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FX Daily Snapshot

Limited JPY move as Himino signals
hike

27t August 2026

JPY: Himino comments consistent with September hike

The FX markets remain subdued following the Nvidia Corp. earnings results that
provided a bullish outlook for sales and helped support risk appetite that in turn will
ensure FX vol remains low. Revenue at Nvidia is expected to grow by around 70% in
fiscal 2028, which is over 50% more than the market consensus and that growth would
be even stronger if Nvidia had the suppliers to meet demand. The results are likely to
ease fears over any near-term correction in the positive Al momentum and provide
support for continued low FX vol and strong risk appetite over the coming months.
Crude oil prices are lower as well with President Trump stating that the Strait of Hormuz
has been cleared of mines although there is scepticism over whether that is true. Still,
crude oil is down over 8% this week which will raise the prospect of the Fed being able
to hold off hiking at the September FOMC meeting.

The Fed on hold on 16" September looks likely to then be followed by a hike by the
BoJ. Today, Deputy Governor Himino gave a key speech and with pricing for a rate
hike at over 80% it was important that Himino’'s comments were seen to endorse that.

NVIDIA RESULTS POINT TO CONTINUED LOW FXVOL IN G10 & EM
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His comments were generally consistent with a policy board that appears to be shifting
its strategy and considering a faster pace of rate hikes. The yen weakened back in
response to his speech suggesting some disappointment that Himino was not more
explicit but while he did not explicitly give a signal of a hike next month, his general
tone was certainly on the hawkish side. Himino gave a speech and then later a press
conference and on both occasions stated that the BoJ needed to “pay more attention
to upside inflation risks than before”. That to us is the closest you will get to guidance
that the pace of rate hikes could be increased. Himino also confirmed that the BoJ did
not need to have the full data on assessing the impact of past rate hikes before moving
again. The BoJ has also upped the emphasis on the importance of FX to the inflation
outlook which shows alignment with the MoF in not wanting the yen to continue
weakening.

With nearly all the rate hike pricing still intact after the meeting we would say the job
has been done by the BoJ in giving a clear signal of intent. Jackson Hole will now come
into focus, and Naoki Tamura will attend Jackson Hole instead of Governor Ueda. He
is an interesting choice to attend given he is a vocal proponent of a faster pace of
monetary tightening having stated in June that his view was a rate hike “at intervals of
a few months” to get the policy rate to the neutral rate around 2.00% more quickly.

There is no top tier economic data today so we would expect a subdued day for the
markets ahead of the Warsh speech at Jackson Hole tomorrow at 15:00 BST.

PROBABILITY OF NORMALISED SOH TRAFFIC BY YEAR-END REMAINS LOW
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EUR: Contained crude oil prices — FX risks ahead

The price of crude oil continues to defy expectations of sharper price rises and how
the energy price story plays out over the coming weeks will be an important backdrop
heading into a heavy month of G10 central bank meetings. Unusually, every G10
central bank will meet in September, and most are priced in the direction of potentially
raising rates. The ECB, RBNZ and the BoJ are all nearly fully priced to hike but pricing
for some of the other central banks could move that way if crude oil prices were to rise
sharply over the coming days/weeks.

Oil prices seem to respond more to good news and fall in response than rise on the
back of bad news. A New York Times article on Tuesday suggesting the US was
considering returning diplomats to the Middle East, suggesting Washington does not
expect a return to full-scale conflict helped drive prices lower but developments
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yesterday saw some, but not all, of that drop reverse. The Iran-Oman charging Strait
of Hormuz deal was viewed as evidence of defiance by Iran that could draw a response
from the US while the energy inventory data saw very large drawdowns of distillates
and gasoline. The EIA stated that distillate inventories are now at their lowest level on
record on a seasonal basis.

So, might this be the start of a renewed bounce in energy prices? The answer will
surely depend on the degree of traffic that is currently getting through the Strait of
Hormuz. It’s difficult to know for sure but the oil price level suggests the traffic is higher
than previously. US Energy Secretary Chris Wright claimed that the US army helped
ship over 15mn barrels through Hormuz in a single day last week, with a 7-day average
of more than 8mn barrels a day. Tracking data (2mn-6mn barrels per day) suggest
that’s an exaggeration but untracked ships (with no responders on) could be a credible
reason for the difference. It is certainly reasonable to think the true number may lie
between, which would still by notable.

Whatever the reality is, price action again suggests LNG tariff remain more subdued
and that could have implications for monetary policy in Europe. Resilient economic
data and upside inflation risks could result in the ECB hiking again beyond September.
Ship-to-ship transfers are not straight forward and are more complicated with
specialised tankers required that come from dedicated terminals. Natural gas storage
in Europe is at 63% as of 24" August, way off the 81% 5-year average. German grid
operators warned this week that winter storage target was “virtually unattainable”. The
risk continues to grow of higher inflation and weaker growth in Europe that could well
open up some downside scope for EUR/USD over the coming weeks.

KEY RELEASES AND EVENTS

Indicator/Event Period Consensus Previous
EC 09:00 M3 Money Supply (YoY) (Jul) 3.5% 3.3% !
EC 09:00 Private Sector Loans (YoY) (Jul) 2.9% 3.0% !
EU 12:30 ECB Publishes Account of Monetary Policy Meeting - - - m
us 13:00 Jackson Hole Symposium - - - n
us 13:30 Initial Jobless Claims - 208K 206K 1
us 13:30 Retail Inventories Ex Auto (Jul) - -0.4% I
us 13:30 Goods Trade Balance (Jul) -100.80B -101.41B I
CA 13:30 Current Account (Q2) 3.5B -7.2B 1
us 13:30 Wholesale Inventories (MoM) (Jul) 0.2% 0.2% !
CA 13:30 Average Weekly Earnings (YoY) (Jun) - 3.45% !
us 15:00 Fed's Hammack on CNBC m
us 18:00 Fed's Hammack on Fox News !

Source: Bloomberg & Investing.com
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GENERAL DISCLAIMERS
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such information contained in this report.

The information contained in this report may contain forward-looking information (“FLI”). FLI is information regarding possible events, conditions, or results of operations
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consult their own legal and financial advisers for additional information. Any prices provided herein (other than those identified as being historical) are indicative only
and do not represent firm quotes as to either price or size.

This report is proprietary to MUBK and MUFG Securities and may not be quoted, circulated or otherwise referred to without our prior written consent. Notwithstanding
this, MUBK and MUFG Securities shall not be liable in any manner whatsoever for any consequences or loss (including but not limited to any direct, indirect or
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MUBK covers banking business and is responsible for the publication of related research reports. MUFG Securities covers the securities business and is responsible
for the publication of securities related research reports. References to “MUBK” shall be interpreted as a reference only for all matters related to bank products and
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MUBK and/or its directors, officers and employees, from time to time, may have interest and/or underwriting commitment in the relevant securities mentioned herein
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COUNTRY AND REGION SPECIFIC DISCLAIMERS

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or is located in any locality, state, country or
other jurisdiction where such distribution, publication, availability or use would be contrary to any law, regulation or rule. Each entity and branch within MUFG is subject
to distinct regulatory requirements and certain products and services discussed in this document may not be available in all jurisdictions or to all client types. In this
regard, please note the following jurisdictional specific disclaimers.

Europe Middle East and Africa (EMEA):

. United Kingdom (UK) and the European Economic Area (EEA): This report is only intended for a professional client or eligible counterparty and must not be
passed onto a retail client, as defined under UK and EEA regulatory rules. It does not constitute investment research as those producing this report are not a research
function and therefore this material has not been prepared under conditions designed to promote the independence of investment research including, but not limited
to, the prohibition on dealing ahead of the dissemination of investment research. Under the Market Abuse Regulation (“MAR”) this report is a marketing communication
which may amount to, or include, an investment recommendation and where so there are no plans to update the investment recommendation. Any prices mentioned
in the investment recommendation were prices known by us when the recommendation was prepared. Further UK and EEA disclaimers, disclosures policies and
notices can be found at https://www.mufgemea.com/governance/legal-and-regulatory/, including the Fixed Income and Currency Products Dealing Disclosures, the
Conflicts of Interest Summary Policy and MAR investment recommendation disclosures .

. United Arab Emirates (UAE): This report is only intended for distribution to a professional client or market counterparty as those terms are defined under the
rules of the Dubai Financial Services Authority and only a person meeting the criteria for these terms should act upon this report.

. Qatar: This report is only intended for distribution to a Business Customer or Eligible counterparty as those terms are defined under the rules of the Qatar
Financial Centre Regulatory Authority and only a person meeting the criteria for these terms should act upon this report.

. South Africa: MUSE is permitted to offer and provide financial services to certain categories of sophisticated clients in South Africa under an exemption issued
by the South African Financial Sector Conduct Authority, in terms of the Financial Advisory and Intermediary Services Act, 2002.

The Americas (AMER):

. United States of America: This report, when distributed by MUSA, is intended for Institutional Investors (“Institutional Accounts” as defined by FINRA Rule
4512(c)). When distributed by a non-US affiliate of MUSA, this report is intended for distribution solely to “major U.S. institutional investors” or “U.S. institutional
investors” pursuant to Rule 15a-6 under the U.S. Securities Exchange Act of 1934, as amended. Securities referenced in this report may have been underwritten by
MUSA and/or its affiliates. Nothing in this report should be considered an offer or solicitation of an offer to buy or sell securities or any other financial product or a
commitment of any kind with respect to any transaction.
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of the matters addressed herein or for the purpose of avoiding U.S. tax-related penalties.
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https://www.mufgemea.com/governance/legal-and-regulatory/.
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Financial Instruments Exchange Act 1948 (“FIEA”) i) to a “Financial Instruments Business Operator” engaged in “Securities-Related Business” as defined in the FIEA
or i) to the government, the Bank of Japan, a qualified financial institution defined in Article 209 of the Cabinet Office Ordinance Concerning Financial Instruments
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When distributed by Mitsubishi UFJ Morgan Stanley Securities Co., Ltd. (“MUMSS?”), this Note is intended for distribution to a “Professional Investor (tokutei-toushika)”
as defined in the FIEA.

. Australia: This Note is only intended for distribution to persons in Australia who are sophisticated or professional investors for the purposes of section 708 of
the Corporations Act 2001, and are wholesale clients for the purposes of section 761G of the Corporations Act 2001. This Note is not intended to be distributed or
passed on, directly or indirectly, to any other class of persons in Australia. This Note is for informational purposes only, it does not make any recommendations and
should not be relied upon for any investment purposes. For information on how we collect, use, store and secure personal information, please review our Privacy
Policy. MUBK and MUFG Securities have established policies and procedures to identify and manage conflicts of interest to uphold the values of integrity, responsibility,
accountability and trust, and to treat clients fairly. MUBK and MUFG Securities have put in place the following arrangements to prevent conflicts of interest: information
barriers to prevent the unnecessary exchange or misuse of confidential information; segregated deal teams to manage competing interests in a transaction; defined
procedures for dealing with conflicts of interest, including procedures on crossing information barriers; reasonable steps by Compliance to ensure that information
barrier arrangements remain effective and are effectively monitored.

. New Zealand: This Note is only intended for distribution to persons in New Zealand who are wholesale clients as defined in clause 4 of Schedule 5 of the
Financial Markets Conduct Act 2013, or are wholesale investors as defined in clauses 3(2) and 3, and clauses 36(b) of Schedule 1 of the Financial Markets Conduct
Act 2013. This Note is not intended to be distributed or passed on, directly or indirectly, to any other class of persons in New Zealand. For information on how we
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. Thailand: In Thailand, MUSE has a derivatives dealer registration with the Securities and Exchange Commission, Thailand
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